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ro PRIORITIES REGULATION NO. 10 ISSUED 
ind § Establishes Allocation System Requiring Use of 


Symbols on Purchase Orders 
“There is hereby established an Allocation Classification 


er System, in accordance with the Instructions issued by the 
tion | Director of Industry Operations on the date of issuance of 
eral & this Regulation. The appropriate Allocation Classification 
e of | Symbol and Purchaser's Symbol as required by said In- 
be & ‘tructions shall be indicated by every person placing a pur- 
the [| Chase order or contract on: 
(1) All purchase orders or contracts placed after June 
be 30, 1942; 
eral (2) All purchase orders or contracts, either heretofore 
pt to & or hereafter placed, calling for delivery after July 31, 1942. 
Any person who has heretofore placed such a purchase order 
tkey, # or contract may at any time hereafter and shall before July 
‘ken, & 31, 1942, notify the person with whom such purchase order 
4 or contract has been placed of the symbols applicable there- 
to.” 
sot, The foregoing quotation from the text of the War Pro- 
Itry” duction Board’s Priorities Regulation No. 10 requires that 
anners placing orders for machinery, equipment, repairs, 
“and °Perating supplies, building material, tin cans, etc., after 
June 30 must put two types of symbols on each order. These 
symbols also must be put on orders already placed calling 
cture & for delivery after July 31, 1942, as indicated above. The 
le two types of symbols and the manner in which they are to 
cate’ B be used are as follows: 
ranch (1) Purchasers’ Symbols: These symbols are to identify 
r the B ihe buyer of materials. Buyers are grouped into the follow- 
ing five classes: 
Purchaser Symbol 
aos The Army . USA 
ent of The Navy (includes Maritime Commission) _. USN 
heries Lend-lease A 
ere is Other foreign purchasers .... 
which Domestic purchasers ................ . DP 
ny Tun 
| poe Will Extend Date for Filing Price Ceilings 
ake of It is expected that OPA will shortly announce that 
of the the required date for filing price ceilings and other 
$ Stat. information required by OPA on the forms sent to can- 
f per ners, will be extended from July 1 to July 15, 1942. 
fishing It also is understood that OPA has under considera- 
1 ~ tion an amendment to the regulation which will permit 
ne canners who cannot determine their price ceilings from 
‘l their own data or from competitive canners to use 
ment limited price differentials among the various grades 
d shall and sizes of the particular commodity. 
pessary 
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Canners will be classified as domestic purchasers, using 
the symbol DP on their purchase orders. 


(2) Numerical Allocation Symbols: These symbols are to 
be used to identify the product or class of products for which 
the materials are to be used. 

Practically all industries have been classified in Priorities 
Regulation No. 10. A numerical symbol is assigned to each 
of these industries. Numbers from 1.00 through 7.00 are 
assigned to the manufacturers of products entering into 
military operations. Numbers from 8.00 through 22.00 are 
assigned to various other industries. Class 23.00 represents 
a miscellaneous group. In addition to the classified groups, 
there is a list of businesses whose operations are not in- 
cluded in any of the listed classifications and who, therefore, 
have no numerical allocation symbol, and who will transmit 
to their suppliers the symbols received on their customers’ 
orders. The manufacturer of tin cans falls in this unclassi- 
fied group. 

Class 14.00 covers industrial food processing. Thus can- 
ners will use the numerical allocation symbol 14.00 except 
when purchasing material for construction of new buildings, 

(Continued on page 7073) 


FOOD INDUSTRY PRICE GROUP NAMED 


Richmond and Cannon Appointed to Committee 
Considering Ceiling Problems 


Twenty leaders of the food industry, representing virtually 
every phase of processing and distribution, have been ap- 
pointed by Price Administrator Leon Henderson as a Na- 
tional Food Industry Advisory Committee to work with the 
Office of Price Administration in the solution of problems 
and adjustments under the General Maximum Price Regula- 
tion. 


Canner members of the committee are E. N. Richmond, 
Richmond-Chase Co., San Jose, Calif., and H. L. Cannon, 
H. P. Cannon & Son, Inc., Bridgeville, Del. Representatives 
of other processing industries, wholesalers, and chain and 
independent retailers have been named. 

“The job of the committee,” Mr, Henderson stated, “will 
be to work out a full and complete solution of the problems 
of the food industry in a spirit of mutual understanding.” 


The first meeting was held June 26 and dealt largely with 
the problem of the “squeeze” created for retailers and whole- 
salers under GMPR. However, the meeting also was devoted 
to overall discussion of OPA policy and the maintenance of 
ceiling prices. 

The new committee has been recruited largely from special 
committees and groups which already have been engaged in 
working with various war agencies. It will be assisted in the 


7072 


INFORMATION LETTER 


collection of information by representatives of the nine trade 
associations in the food field, and representatives of these 
associations were invited to attend the Friday meeting. 


Appointed to the National Food Industry Advisory Com- 
mittee were: 


P. M. Brinker, Dallas, Tex., and D. E. Robinson, Pittsburgh, 
independent retailers; 

John T. Menzies, Baltimore, Austin Iglehart, New York, and 
H. S. Meinhold, New York, packers and manufacturers; 

E. N. Richmond, San Jose, Calif. and H. L. Cannon, Bridge- 
ville, Del., canners; 

Jack Wilson, Cambridge, Mass., soap and shortening manu- 
facturers; 

French Fox, Charlevois, Pa., and Frank J. Grimes, Chicago, 
voluntary group wholesalers; 

W. H. Albers, Cincinnati, and Sidney Rabinowitz, Boston, 
supermarkets; 

Alfred Dorman, Statesborough, Ga., and A. C. McCune, Me- 
Keesport, Pa., smaller independent wholesalers; 

William B. Mackey, Philadelphia, and Francis Whitmarsh, New 
York, larger independent wholesalers; 

William D’Miller, Chicago, and Isaac Jacobson, Washington, 
D. C., cooperative group distributors; and 

Hunter Phelan, Norfolk, Va., and Ralph Burkhard, Somerville, 
Mass., proprietary chains. 

The following are the trade association executives invited 
to attend the June 26 meeting: 


Frank E. Gorrell, National Canners Association; Mrs, R. M. 
Kiefer, National Association of Retail Grocers; Hector Lazo, 
Cooperative Food Distributors of America; John A. Logan, Na- 
tional Association of Food Chains; R. H. Rowe, United States 
Wholesale Grocers Association; M. L. Toulme, National American 
Wholesale Grocers Association; Paul S. Willis, Grocery Manu- 
facturers of America; T. Blair Willison, National Voluntary 
Groups Institute; and M. M. Zimmerman, Super Market Institute. 


Explanation of Production Requirements Plan 


New regulations of the Priority System recently have been 
issued by the War Production Board. The “Production 
Requirements Plan” that has been in operation for some 
industries during the last five or six months becomes man- 
datory for many industries beginning July 1. 

“The Production Requirements Plan (Priorities Regula- 
tion No, 11) is the basic material authorization to buy, and 
supersedes all other priority instruments in the field it covers. 
The other priority instruments will continue in effect, how- 
ever, for the groups not covered by PRP, and preference 
ratings will still be used as directives of delivery on finished 
products,” states the WPB press release. 

The Production Requirements Plan thus is the chief method 
of authorizing the purchase of basic materials. With a few 
exceptions, it is mandatory for all concerns using $5,000 
worth of metal a quarter and it may be used by other con- 
cerns. Approximately 90 per cent of the metal used will be 
covered by the plan. 

For canners this means that only those who use metals 
and materials to build equipment in their own plant or ma- 
chine shop may be required to use the Production Require- 
ments Plan. In the case of such canners, if the value of the 


metal and material used does not exceed $5,000 for any one 
quarter for any one of their divisions of operation or plant, 
they will not be required to file Form PD-25A, which is the 
form to be used under the Production Requirements Plan. 
That is to say, the situation with regard to the Production 
Requirements Plan insofar as canners are concerned, is about 
the same as reported in the Inrornmation Letrer of May 
30, 1942. 


HIGHER PREFERENCE RATING GRANTED 


Amendment to P-115 Will Help Canners Prepare 
Their Plants for 1942 Packs 


Through a special mailing on June 23, the Association 
notified the industry that high preference ratings have been 
given to fruit and vegetable canners by amendment No. | to 
Preference Rating Order No. P-115, effective June 22, 1942. 
These higher ratings have been given to enable canners to 
complete the preparation of their factories before the can 
ning season begins. 

Canners may now use A-1-j in the endorsement that goes 
on their purchase orders for repairs and operating supplies 
That is, the rating A-1-j may be used in the same manner & 
A-3 has been used in the past. Reports must be made 
monthly to the War Production Board on all purchases o/ 
repairs and operating supplies on which the A-1-j preference 
rating is used. Form PD-81-a is used for this report. 

An A-l-c rating is now available to canners for the pur 
chase of new machinery and equipment. A canner may us 
the A-l-c rating only after it has been authorized by WPB. 
Application for the use of the A-l-c rating for the purchase 
of machinery and equipment must be made on Form PD-285 
in the same manner that application was made for the Ad 
rating formerly. Canners will not be allowed to use the 
A-l-c rating on any PD-285 that carried the A-3 rating, tha 
is, on approvals granted prior to June 22, 1942. If, however, 
a canner finds the A-3 rating is not high enough to obtais 
delivery he should make out a new application on Form 
PD-285 and submit it to WPB, returning at the same tim 
the old one for cancellation. 


The official text of the amendment is as follows: 
Section 1085.1 (Preference Rating Order No, P-115) * 
hereby amended in the following respects: 


(a) By deleting from subparagraph (b) (2) the tem 
A-3” and substituting therefor the term “A-1-j". 
(b) By deleting from subparagraph (b) (3) the | tera 
“A-3” and substituting therefor the term “A 


(c) By emending subparagraph (e) (1) (iii) rr 


as follows: 


“(iii) If the material is required for replacement, expt 
sion or addition, the producer shall not apply preference r# 
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ing A-l-c, unless he shall have communicated with the Wi lation, 


Production Board, describing the material needed and th 
nature of the proposed replacement, expansion or additios 
and shall have received from the Director of Industry Oper 
tions a specific authorization to apply such rating, n 
standing the fact that he may have previously been author 
ized to a rating of A-3. Such application for authori 
tion may made by a written gn on Form 

or, in any emergency, by tele _ ving ‘ee 
information called for by said 
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LETTER to Publish Six-Month Index 


Many canners are now maintaining permanent files of the 
INFORMATION LetTeR, and to facilitate reference to these files 
the Association will publish next week an index of the issues 


on B since the first of the year, including numbers 866 to 889. 
ut B Ordinarily only an annual index has been issued, but the 
ay § importance of the material published during the first six 
months of the year and the need for easy reference to it have 
made it desirable to prepare a separate index for this period. 
' Georgia Canners Association Is Formed 
- Georgia canners met in Macon, June 16 and expanded the 
membership of the Associated Pimiento Canners so as to 
tion B include all canners of fruits, vegetables, and sea foods in 
een B the State. In the future the organization will be known as 
lt the Georgia Canners Association. 
942. The following officers were elected: 
vie W. Ennis Parker, Pomona Products Co., Griffin, president; 
ca® & Tom Barrow, Georgia Canning Co., Wayside, vice-president 
(vegetables); P. H. Ploeger, Atlantic Sea Food Packers, 
go B Darien, vice-president (sea foods); J. Logan Bloodworth, 
ilies. B Cherokee Products Co., Haddock, vice-president (fruits) ; 
or #8 and Wallace W. Scoville, Continental Packing Co., Macon, 
nade secretary-treasurer. 
es ol 
rence 
PRIORITIES REGULATION NO. 10 ISSUED 
pur (Concluded from page 7071) 
vp. vhen the numerical allocation symbol 21.10 will be used 
ane instead of 14.00. In all cases the numerical allocation symbol 
1.285 should be preceded by the purchaser's symbol, which is DP 
e Ad for canners. For example, the canner placing an order for 
™#chinery or equipment or repairs would put the following 
,, that symbols on his purchase order: DP-14.00. The canner buy- 
wever,@ ing material for building a warehouse or plant would use 
obtain ‘he following symbols: DP-21.10. A manufacturer of can- 
Form %ng machinery, when ordering materials from his supplier 
e time ' construct the machine or equipment included in the order 
he received from the canner, which had the symbols DP-14.00, 
will use the symbols DP-20.20. The numerical symbol in 
_ Beach case designates the product for which the material is 
15) to be used. When there is no numerical symbol designating 
the product to be constructed, the manufacturer receiving 
e ter® ® the canner’s order will use the canner’s symbols on his order 
1{". ior supplies. Thus the manufacturer of tin cans, when 
ter® i placing an order for tinplate to be used for making packers’ 


cans, will use the symbol DP-14.00, or the same as that used 
by the canner when ordering tin cans from the can manu- 
facturer, 

No symbols will be needed on purchases of canned foods 
a wholesalers and retailers are exempt from this regu- 


Plans are being developed for allocating strategic materials 
lo those industries that will continue to operate under P 
mB ties orders and thus are exempt from the use of the Pro- 
duction Requirements Plan. As soon as this program is 


peltaped in detail it will be announced in the INrorMATION 
TTER, 


Stocks and Shipments of Canned Peas 


Shipments of canned peas out of canners’ hands during the 
current season (June 1, 1941, to June 1, 1942) were more 
than 3% million cases larger than for the previous season, 
according to figures compiled by the Association's Division 
of Statistics. Shipments during May, 1942, amounted to 
444,181 cases, compared with 1,472,348 cases during the 
same month a year ago. Stocks on June 1, 1942, were 1,170,- 
442 cases less than on June 1, 1941. 


The following table presents comparable figures of stocks 
and shipments for specified dates: 


140-41 1041-42 
Cases Cases 
Shipments June 1 to June 1. 26,558,702 30,187,981 


The table below presents detailed reports, by regions and 
varieties, of stocks on June 1, 1942, and shipments during 
specified periods: 


Stocks Shipments Shipments 
June 1 d June 1 to June 1 
1941 1942 1941 1042 1040-41 1041-42 
N. Y. and Me Cases Cases Cases Cases Cases Cases 
Alaskas....... 13,088 1,000 1,754 1,125 180,313 162,339 
Sweets........ 210,811 39,014 97,664 29,605 2,270,172 2,103,611 
Mid-Atlantic 
706 «67,518 34,818 5,499 2,007,653 1,552,623 
28,105 3,507 23,214 5,118 551,067 606,285 


410,025 55,828 475,900 132,790 8,363,461 9,488,885 
a 449,775 65,768 569,151 143,703 7,213,282 7,865,439 
Western: 
Alaskas....... are 2.725 1,400 90,811 86,432 
901,503 186,126 270,540 124,752 5,701,043 8,322,367 
Total U. 8. 
Alaskas....... 449,004 64,431 511°770 140,013 10,732,238 11,200,270 
ae 1,080,194 205,315 960,560 303,268 15,826,464 18,807,702 


«Stocks were larger than were reported for May, 1041. Minus shipments 
are reported to make this adjustment. 


WPB Increases Quota for Cloves 


Food processors and other industrial users of cloves are 
now permitted to receive 100 per cent of the average monthly 
amount used in the corresponding quarter of 1941, under an 
amendment to the War Production Board's spice order 
(M-127-a), issued June 25. Previously canners, other food 
processors, and industrial users had been limited to quotas 
of 75 per cent of 1941 receipts. The increase was made 
possible by recent imports of cloves that raised the total 
supply in the United States to an amount sufficient to meet 
restricted domestic needs for nearly two years, WPB stated. 


Restrictions on Use of Old Rubber 


In connection with the current scrap rubber campaign, the 
War Production Board has called attention to the fact that 
WPB regulations prohibit the burning of old or cut-up tires 
for the purpose of preventing frost damage in fruit and citrus 
groves. Supplementary Order M-15-b contains a general ban 
on the destruction of certain rubber products such as worn- 
out tires, casings, tubes, heels, and similar products except 
where the destruction by “burning or any other means” is 
necessary to reclaiming or manufacturing operations. 
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Cameron Made Vice President of Technologists 


Dr. E. J. Cameron, director of the Research Laboratory of 
the National Canners Association, was elected vice president 
of the Institute of Food Technologists at its annual meeting, 
June 14 to 17, at Minneapolis. Dr. Roy C, Newton, vice 
president of Swift & Company, was named president, and 
Dr. G. J. Hucker, New York State Agricultural Experiment 
Station, secretary and treasurer. 

Named to the new council of the Institute were the follow- 
ing: Dr. S. C. Prescott, Massachusetts Institute of Technology ; 
R. S. Hollingshead, U. S. Department of Agriculture; Dr. C. 
Olin Ball, Owens-Illinois Can Co.; and G. Victor Hallman, 


Continental Can Company. 


ARMY FRUIT COUNT SPECIFICATIONS 


Quartermaster Issues Requirements for Pears, 
Apricots, Peaches, and Cherries 


New specifications for the count of halved apricots, halved 
yellow clingstone and halved freestone peaches, halved pears, 
and light and dark unpitted cherries have been drawn up by 
the Army Quartermaster Corps and are issued to permit the 
canning of the smaller sizes of fruit that formerly went into 
the small can sizes. These changes do not affect the quality 
requirements under the Federal specifications. Following 
are the count specifications which, in purchases made by 
the Army only, are substituted for those contained in the 
applicable Federal Canned Food Specifications: 


HALVED APRICOTS 


E-2. Count. The count range for Style I, Halved Apricots, 
shall be as specified in the invitation for bids and shall con- 
form to the ranges for the respective grades shown in Table 


No, I 
Table No, I 
Can Fancy Choice 
Size (Grade A) (Grade B) (Grade C) 
No. 24 18 to 24 18 to 24 18 to 24 
24 to 30 24 to 90 24 to 30 
30 to 42 30 and over 
No, 10 65 to 86 65 to 86 65 to 86 
86 to 108 86 to 108 86 to 108 
108 to 151 108 to 151 
151 and over 


HALVED YELLOW CLINGSTONE AND HALVED FREESTONE PEACHES 


E-2. Count. The count range for Type I and Type II, 
Style I, Halved Yellow Clingstone and Halved Freestone 
Peaches shall be as specified in the invitation for bids and 
shall conform to the ranges for the respective grades shown 
in the table below: 


Table No. I 
Can Fancy Choice Standard 
Size (Grade A) (Grade B) (Grade C) 
No. 24% 6to 10 6 to 10 6 to 10 
10 to 15 10 to 15 10 to 15 
15 to 21 15 to 21 
No. 16 18 to 30 18 to 30 18 to 30 
30 to 40 30 to 40 30 to 40 
40 to 55 40 to 55 


55 to 65 


E-2. Count. The count range of Style I, Halved Pears, 
fied in the invitation for bids, and shall con. 


shall be as s t 
form to the following ranges for the respective grades: " 
Table No. I It 
Can Fancy Choice L 
Size (Grade A) (Grade B) (Grade C) ti 
No, 244 6 to 10 6 to 10 6 to 10 pl 
10 to 15 10 to 15 10 to 15 
15 to 21 15 to 21 bi 
No. 10 18 to 30 18 to 30 18 to 30 
30 to 40 30 to 40 30 to 40 pr 
40 to 55 40 to 56 th 
55 to 65 55 to 76 
LIGHT AND DARK SWEET, UNPITTED CHERRIES 
E-2. Count. The count range of Type II (a) and T 
Ill (a), Light and Dark Sweet, Un itted Chonctes shall be 
as specified in the invitation for bids and shall conform tw § La 
the ranges for the respective grades shown in the table below: 
Table No. I 
Can Fancy Choice Standard dic 
Sine (Grade A) (Grade B) (Grade C) 7 | 
No, 244 50 to 85 50 to 85 50 to 85 Ag 
85 to 105 85 to 105 85 to 105 by | 
108 to 145 105 and over the 
No. 10 180 to 306 180 to 306 180 to 306 ave! 
306 to 378 306 to 378 306 to 378 the 
ery 
Excess Profits Tax Relief Proposed Nor 
min 
This week the Ways and Means Committee of the House & Stat 
of Representatives indicated that it would recommend relief § Cali 
for any canner unable to use the “average earnings” method It 
for computing excess profits taxes because the base period §& free: 
established by the Act, 1936-1939, includes only years of B 1%) 
either low earnings or losses. It tentatively approved a Treas & are « 
ury Department recommendation that a taxpayer who did not § !941. 
realize representative earnings during the base years kh |r 
allowed to use a more representative 4-year period for deter § is pl: 
mining his excess profits credit. An amendment to this effect § This 
will shortly be drafted and considered by the Committee. § in 19 
The Committee's actions were taken in the light of testt Th 
mony presented to it in March by representatives of the Ne § °™? 
tional Canners Association. (See Inronmation Letter No. 
875, Mar. 21, 1942.) At that time, the Committee was a¢ 
vised that the great majority of canners, who are under Mains 
capitalized and dependent to a large degree upon borrowéd Bf New y. 
capital, cannot receive equitable treatment under the “i § "ty 
vested capital” method of determining excess profits tax em 
since the law requires that they include only 50 per cent o If Wiscon, 
their borrowed capital in computing “invested capital.” Th ve 
Committee was informed, however, that since canners di B sou), ¢ 
not obtain representative earnings during the base yest hare 


established by the Act, the majority of them could #@ 
utilize the “average earnings” method of determining @ 
cess profits taxes, and had to fall back on the inequitable 
“invested capital” method. 

A definite committee recommendation as to the exact form 
of the provision allowing the election of a different +ye# 
base period is expected shortly. 


Colorado 
Utah 
Washing 
hegon 
Valiforn i: 
Kher Ste 
55 to 76 Total. 
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New Labeling Manual Edition in Preparation 

The Association’s Labeling Division announced this week 
to canners and distributors that a new edition of the Labeling 
Manual is in preparation and will be issued in September. 
Its issuance was authorized at the January meeting of the 
Labeling Committee. The new edition will include regula- 
tions of the Food and Drug Administration that have been 
promulgated since the first edition was published and will be 
brought up to date in other respects. 

The announcement was accompanied by copies of a re- 
print of an illustrated article entitled “Read the Label on 
the Can” which appeared in the June issue of Better Homes 
and Gardens. 


SNAP BEANS FOR PROCESSING 


Latest Government Acreage Figures Reveal Increase 
Of 17 Per Cent Over 1941 Plantings 


The acreage of snap beans planted for processing in 1942 
is indicated to be 103,070 acres, the U. S. Department of 
Agriculture reports. This is slightly less than was indicated 
by the “intentions” report of April 9, but is 17 per cent above 
the 1941 planted acreage and 85 per cent above the 1931-40 
average. Increased acreages are rather general, with only 
the South Atlantic States showing a reduction (2.9 per cent). 
Compared with last year, the percentage increases by geo- 
graphic divisions are as follows: North Atlantic, 27.4; East 
North Central, 18.8; South Central, 2.5; West, 19.0; and 
minor States scattered throughout the country, 37.0. Of the 
States reported, only Delaware, Maryland, Mississippi, and 
California show reduced acreages from 1941, 

It is estimated that the acreage contracted or planted for 
freezing in 1942 is 2,700 as compared with 2,300 acres in 
1941. The plantings for canning or other processing in 1942 
are estimated at 100,370 acres as compared with 88,000 in 
1941. 

It is estimated that 85.0 per cent of the total 1942 acreage 
is planted to green varieties and 15.0 per cent to wax beans. 
This compares with 86.2 and 13.8 per cent, respectively, 
in 1941, 

The following table shows the indicated acreage in 1942 as 
compared with the acreage in 1941, by varieties and States: 


on 


GREEN PEAS FOR PROCESSING 


Department of Agriculture Estimates 18 Per Cent 
Increase Over 1941 Production 


A total of 406,240 tons of green peas for canning, freezing 
or other processing is indicated by reports from processors 
to the U. S. Department of Agriculture. This is 18 per cent 
above the 1941 production for processing and is 94 per cent 
above the 1931-40 averages. Yields per acre, for the most 
part, are not so promising as those realized last season, but 
are indicated to be above the 10-year average. 


The estimated production is based on an indicated yield 
per acre of 1,683 pounds (shelled) on 482,850 acres, com- 
pared with 1,916 pounds on 360,440 acres last season. The 
10-year (1931-40) averages are 1,502 pounds per acre and 
273,040 acres. On June 15, prospects were for better yields 
than last season in Maine, New York, Ohio, Indiana, Michi- 
gan, Iowa, Delaware, Virginia, and California. 


The following table shows the acreage harvested in 1941 
and planted in 1942, the production in 1941 and indicated 
production in 1942, by States: 
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The War Department announced, June 20, that the present 
system of issuing priorities on the nation’s commercial air 
lines will be continued until July 15, 1942. 


The new system, designed to decentralize control of these 
priorities and to assure maximum usage in the war effort 
une 20. 


The old form of certificates, as a result of the postpone- 
ment, may be issued until July 15, 1942 by persons presently 
authorized for that purpose. They will be honored up to 
and including July 31, 1942. In the meantime, any certifi- 
cates issued under the new regulations will be honored as 
well as the old. 


Administration of the new priorities program is under the 
Air Division of the Transportation Service, Services of Supply. 


— 
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Acreage Production 
; State Harvested Planted 1041 Indicated 
1941 1942 Revised 1942 
Acres Acres Tons Tons 
New 41,200 46,000 29.050 937.950 
wer Pennsylvania................. 10,800 14,800 11,880 15,540 
,060 
,820 
220 
Louse Wisconsin.................... 197,800 1 000 
pe 12,600 ,000 
Treas 370 
not ,960 
effect Other 19,080 970 
ttee. «a aa 
eR No. 1941 (Revised) 1942 (Indicated) 
as at State Green = Wax Green Was Army Extends Present Air Priorities System 
Acres Acres Acres Acres 
rowel New York ............... 6,007 3,008 306 
he “in- 2,486 1,116 160 1,060 
90 656 44 
cent Wiconsin.. 8,840 300 4,140 
57218, 788 1,112 
850 250 320 
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PLAN FOR MANPOWER MOBILIZATION 


Includes Effort to Obtain Adequate 
Supply of Agricultural Workérs 


War Manpower Commissioner Paul V. McNutt on June 25 
issued eight directives to “promote effective mobilization and 
utilization of the nation’s manpower.” 

The directives are addressed to Federal agencies concerned 
with various aspects of manpower, including the War Produc- 
tion Board, the Selective Service System, and the U. S. Em- 
ployment Service. Collectively, these directives deal with a 
program to coordinate information regarding manpower sup- 
ply and to channel available manpower where it is needed— 
in war industry and in agriculture. 


Four of the directives are addressed to the Employment 
Service, stating the primary role that agency is to play. 

The Employment Service is directed to prepare and main- 
tain lists of essential activities and occupations, as well as 
lists of occupations in which shortages exist. It is directed 
to analyze and classify occupational questionnaires distrib- 
uted by Selective Service, to interview individuals with skills 
in critical war occupations, and to refer such individuals to 
job openings in war production. The Employment Service 
is further instructed to alleviate critical war production short- 
ages by making preferential referrals of workers to war in- 
dustry employers in order of priority, and to enlarge its ac- 
tivities so as to insure an adequate supply of agricultural 
workers. 

The plan by which a sytem of job priorities is established 
will be buttressed by information supplied by WPB. The 
Board is charged, in the directive, with the task of furnishing 
the War Manpower Commission “current information with 
respect to the relative importance, in connection with the 
maintenance and effectuation of the national war supply pro- 
gram, of filling job openings in plants, factories or other 
facilities . . .” 

WPB, in obtaining this information, may seek the aid of 
the War and Navy Departments, the Maritime Commission, 
the Department of Agriculture, the Army and Navy Munitions 
Board, “and such other departments and agencies as it may 
deem appropriate.” 


The directive to the Director of Selective Service calls for 
“close collaboration” between the Selective Service System 
and the U. S. Employment Service to the end that persons 
engaged in essential war activities are temporarily deferred 
from military training and service and that individuals net 
now engaged in essential activities, but who are qualified for 
such occupations, be afforded “reasonable opportunity” to 
become so engaged. 


Two of the directives, addressed to the Secretary of Agri- 
culture and to “certain government agencies”, respectively, 
concern the housing and transportation of the additional tran- 
sient agricultural workers needed this summer. 

The Secretary of Agriculture is instructed to gather infor- 
mation regarding housing facilities in areas which will re- 
quire non-local agricultural workers and to make certain that 
additional labor camp facilities are established where neces- 
sary. 

The transportation directive calls on the U. S. Employment 
Service, the Department of Agriculture, and “any other de- 


partment or agency having information concerning workers 


transferring to, moving between or engaged in essential ac- ful 
tivities” to transmit information regarding transportation om 
needs to the Office of Defense Transportation. Under the tha 
executive order by which it was established, the Office of pol 
Defense Transportation is responsible for assuring adequate nae 
transportation facilities for war workers. acti 
Directive No. 6, to the U. S. Employment Service, intended T 
to expedite the recruitment and placement of essential agri- of | 
cultural workers, contains the following instructions: ore 
The United States Employment Service, after consultation that 
with such bureaus, offices and divisions in the Department of - 
Agriculture and with such other departments and agencies In g 
as it may deem appropriate, shall prepare, keep current and to tl 
make available to the Department of Agriculture and other Tl 
interested departments and agencies, data reporting its best B ficat 
estimates with respect to the available number of agricultural eo I 
workers and the anticipated requirements for such workers, h 
by periods, areas, and agricultural commodities. P Ne 
If, with respect to any area, the United States Employment re 7 
Service determines, after consultation with such bureaus, 
offices and divisions in the Department of Agriculture and of Se 
other departments and agencies as it may deem appropriate, 
that the available number of agricultural workers is insuf- 
ficient for the production, cultivation or harvesting of any Nl 
icultural commodity, essential to the effective prosecution Men 
of the war, the United States Employment Service shall take 
such action as may be necessary or appropriate to assure that 
its maximum efforts are - in the recruitment and 
lacement of the number of agricultural workers required Em 
or such production, cultivation or harvesting, including: calls | 
(a) The establishment and maintenance of such agricul > fl 
tural labor recruitment and placement services and facilities wwe 
as may be necessary; a Is 
(b) The solicitation of all available workers, qualified to § “®'*# 
perform agricultural work, in or programs main 
tained by the Work Projects Administration, the National The 
Youth Administration, the Department of Agriculture, and & incide; 
other appropriate private or public agencies or departments; adopte 
(c) The solicitation of qualified agricultural workers it B depen 
urban centers, youth groups, and educational it pew p 
tutions; ductio 
(d) The retention for such guopane of qualified agricul o 
tural workers who might otherwise be recruited for placement ae 
in less essential industrial activities ; —anee 
(e) The promotion, among growers, of the cooperative ust Cate 
of agricultural workers; childs 
(f) The promotion of the maximum utilization of transiem - 
workers for such purposes by directing and guiding thei ates 
movement to those areas in which non-local agricultural work my! 
ers are required; and 
(g) The submission, currently, to the Department of Agi lndheet 
culture, of all available information with respect to _ 
areas in which and the periods and crops for which the Categ 
lishment and maintenance of adequate housing facilities wil — | 
promote the recruitment and placement of required h mt 
tural workers. mane, | 
4 time y 
Policy Covering Army Specialist Appointments monn 
Basic policies governing appointments to the Army Speg the pern 
cialist Corps have been outlined by Secretary of War Stim provide 
son, His directive to Director General Dwight F. Davi i be induc 
states, in part that: Local 
“All political or personal considerations will be excluded | 
ie se 


and care exercised to insure the appointment of men who # fou 
Our cate 


ll 


INFORMATION LETTER 


7077 


fully qualified and fully needed. Any attempt to provide 
employment for men seeking a job, or pay at a higher rate 
than that received in civilian life, is contrary to approved 
policies and cannot be tolerated. Every reasonable measure 
must be taken to avoid use of the Corps as a means of evading 
active military duty under the Selective Service Act.” 


The fundamental basis for appointment will be that service 
of the appointee will release military personnel for combat 
or command duties. In addition, applicants will be advised 
that appointment to the Corps does not of itself alter the ap- 
pointees’ liability for military service under Selective Service. 
In general, the following will not be eligible for appointment 
to the Army Specialist Corps: 

Those liable for military service when their current classi- 
fication under Selective Service is Class I-A-O, 1-B-O, IV-E, 
or IV-E-LS; those who are under 30, unless disqualified 
physically for general military service; those over 30 and 
under 45, when their current classification is Class I-A; and 
those deferred for occupational reasons, who, in the opinion 
of Selective Service, should not be released. 


NEW CLASSIFICATION OF REGISTRANTS 


ny 

te Men With Dependent Wives, Children—Married 
at Before December 8—to Be Called Last 

* Emphasizing that “the national interest requires that all 


calls to meet the manpower requirements of the armed forces 
be filled on schedule,” National Headquarters, Selective 
Service System, on June 25 advised its agencies that insofar 
as is practical in meeting these calls, local boards would 
segregate registrants into four broad categories from which 
men may be called for service. 

The announcement by National Headquarters, made co- 
incident with the signing by the President of the bill recently 
adopted by Congress which provides family allowances for 
dependents of enlisted men in the armed forces, sets up a 
new policy under which registrants will be selected for in- 
duction from categories in the following order: 

Category 1.—Registrants otherwise qualified for military 
service who have no bona fide financial dependents. 

Category 2.—Registrants otherwise qualified for military 
service who have financial dependents other than wives or 
children mentioned in categories 3 or 4. 

Categories 3.—Registrants otherwise qualified for military 
service who have wives with whom they are maintaining a 
bona fide family relationship in their homes and who were 
married prior to December 8, 1941, and at a time when 


Ae induction was not imminent. 
- Category 4.—Registrants otherwise qualified for mi 
, will service who have wives and children, or children alone, wit 


whom they maintain a bona fide family relationship in their 
homes. who were married prior to December 8, 1 
atime when induction was not imminent. 

While setting up the four broad categories, National 
Headquarters made it emphatic that they do not provide for 
the permanent deferment of men with dependents but rather 
provide the order in which registrants with dependents will 
be inducted. 

Local boards will continue to review the facts in the case 
of each individual, National Headquarters said, adding that 
in the selection of registrants for induction from any of the 
four categories the “full facts in each individual case shall 


1, and at 


be considered, and the local board, subject to the usual 
appeals, must judge whether or not there are sufficient 
unusual circumstances to justify a departure from the 
general rule of priority of induction.” 


Concerning the proposed setting up of categories, National 
ice, said: 


“It is the expressed intent of Congress that registrants who 
are otherwise qualified for military service be divided into 
categories on the basis of family relations and dependents, 
and that the registrants in the several categories be arranged 
in the order in which it is adviseble to select them for in- 
duction, and that all the registrants in each category be 


selected for induction before any registrant in the succeeding 
category is selected for induction.” 


Stressing that it will be necessary to work out detailed 
categories to give complete effect to the intent of Congress, 
the telegram states that until this work can be completed, 
and in order to give immediate effect to the general intent 
of Congress, registrants should be selected for induction 
according to the four categories it outlines. 


The setting up of the four categories does not affect occu- 
pational classification in any way, National Headquarters 
said. 


Pointing out that the new Act provides for family allow- 
ances for dependents of enlisted men of the fourth, fifth, 
sixth and seventh grades in the Army, Navy, Marine Corps 
and Coast Guard and that these allowances will accrue from 
the date of induction, or from June 1, 1942, if the date of 
induction preceded that date, National Headquarters em- 
phasized that the allowances will not be paid in any case 
until after November 1, 1942. 


D. C. Corporation Income Tax Law Amended 


On June 22, 1942, the President signed H. R. 6953, a bill 
amending the District of Columbia Corporation Income Tax 
Law. The Ivronmation Lerrer of May 2, 1942, No. 881, page 
6986, reported the passage of this bill by the House of 
Representatives. 

Canners may now procure orders for the sale of canned 
foods in the District of Columbia without being subject to 
the District of Columbia income tax, provided that all orders 
are subject to acceptance or rejection at the canner’s home 
office, and title to the property passes outside of the District. 
Both of these conditions must exist before the exemption from 
the tax may be claimed. If the canner makes no other sales 
in the District of Columbia, he will be exempt from the provi- 
sions of the Act requiring corporations receiving income from 
District of Columbia sources to obtain a license. 


The effective date of this amendment is January 1, 1942. 


Association on Payroll Savings Honor Roll 
The Treasury Department has awarded an honor roll cer- 


tificate to the National Canners Association in recognition of 
its enrollment in the payroll savings plan as part of the War 
Savings program. At the same time the District of Columbia 
War Savings Committee included the name of the Association 
in a public list of firms totaling 96,000 employees who have 
installed the Treasury's payroll savings plan for the purchase 
of war bonds, 
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Ceiling Basis for Beef and Veal Changed 


Effective July 13, packers’ and wholesalers’ ceilings for 
each grade of carcass and quarter of beef, or carcass and 
saddle of veal, shall be a price no higher than the lowest 
price at which each individual merchandiser sold at least 
30 per cent of his total quantity of that grade during March 
16-28, 1942. 


This change in the basis for maximum prices of beef and 
veal at packer and wholesaler levels is accomplished by 
Maximum Price Regulation No. 169, recently issued by the 
Office of Price Administration. 


Maximum retail prices to consumers are not changed by 
the regulation and continue to be governed by the General 
Maximum Price Regulation. 

The regulation also makes provision for standard grading 
and grade marking by all sellers. The GMPR required all 
sellers to maintain price differentials based upon differences 
in quality. “The meat industry”, states the press release 
accompanying the text of the regulation, “has long recog- 
nized the value of grading and has developed numerous pri- 
vate grading systems. However, price control based upon 
a multiplicity of private grades is ineffectual. No basis for 
the comparison of one seller's grades with another's exists. 
Price cannot be related. The tendency of many sellers to 
classify all meat as of the highest grade for the purpose of 
realizing the highest possible price caused distress to sellers 
who rigidly maintained grade and price differentials. The 
departure from established grading practice is equivalent to 
a substantial increase in the entire level of wholesale prices, 
and frequently tends to pierce the retail ceilings.” 


AMA Issues Salmon Purchase Contract Forms 


The Agricultural Marketing Administration has issued 
forms covering their options to purchase the entire 1942 pack 
of canned salmon from Alaskan waters. Intention of AMA 
to make this purchase was reported in the June 6 Inrorma- 
tion Lerrer which stated that a contract form, including an 
indemnification clause to cover 80 per cent of losses that 
might result from military action, was being drawn up. This 
form, FSC-1712, has been distributed to salmon packers and 
is for their use in making offers to AMA for delivery of 
canned salmon to the Federal Surplus Commodities Corpo- 
ration. 

The indemnification clause of the contract form provides 
for reimbursement to the packer of 80 per cent of his actual 
“out-of-pocket” costs in the event that he is prevented from 
obtaining a pack by reason of acts of the enemy or war opera- 
tions of the Government. The following definition of “out-of- 
pocket” costs is included in Form FSC-1712: 


“‘Out-of-pocket’ costs shall include those items that are 
expendable, such as transportation to and from the fishing 
area, fuel consumed, labor, eqaveting materials, construction 
and repairs of traps and fishing equipment, etc., but only 
such portions thereof which are non-insurable and non- 
recoverable. 

“‘Out-of-pocket’ costs do not include such items as cans, 
cases, labels, machinery, vessels, etc., or any items or opera- 
tions that are insurable under the Merchant Marine Act of 
1986, as amended, the War Damage Corporation Act, or 
through commercial insurance by American companies ob- 
tainable through customary insurance channels, 


Consumer Services Given Special Ceilings 
The Office of Price Administration issued on June 24, Maxi- 
mum Price Regulation No. 165—Consumer Service, which 
transfers, effective July 1, all consumer services connected 
with commodities from the General Maximum Price Regula 
tion and places them under a separate ceiling with special 
provisions to meet the distinct price control problems in- 
volved. Certain consumer services are excluded by the defini- 
tion in the regulation itself which is stated as follows: “Any 
service when sold to an ultimate consumer other than an 
industrial or commercial user.” This class of exclusions takes 
in all services to an industrial or commercial user, such as 
factory boiler repairs, storage of commercial goods, repair 
of commercial vehicles, etc. These and similar services are 
covered by GMPR. 


Large Stocks of Imported Canned Beef Frozen 


All large stocks of imported canned beef in the United 
States were frozen June 22 and made available to the armed 
forces. 

Under the order (M-172) all stocks of such beef held by 
any person in excess of 5,000 pounds in any one place, in 
contiguous places, or in transit in the United States are re 
quired to be set aside for 90 days. All of the canned beef 
so set aside has been allocated to the armed forces by the 
Director of Industry Operations. 

In addition, all stocks of canned beef in transit from abroad 
also must be set aside for the Government upon arrival at 
U. S. ports, unless imported by a government agency or by 
any person under General Imports Order M-63. Beginning 
July 2, 1942, all imports of canned beef will be licensed 
under M-63. It is likely that such licenses will be limited 
to importations for the armed forces. 

Any person having a stock to be set aside must file a 
report with the War Production Board on Form PD-555 by 
July 22. Future imports subject to the order must be simi 
larly reported within 10 days after arrival. If excess beel 
is not purchased by the Government within 90 days, the 
owner may dispose of it as he wishes. The order expires 
on October 1, 1942. 

The order will make it possible for the Army to purchase 
approximately 30,000,000 pounds of imported canned beef, 
or 60 per cent of the total supply of approximately 50,000,000 
pounds estimated to be available. Moreover, a substantial 
supply of tin plate will be saved, since the military demand 
for domestic canned beef will be decreased, according 
WPB. 


Emergency Purchases Exempted from MGPR 


Purchases by the Government for immediate delivery o 
any commodity for which there is an emergency need are ¢& 
cluded from the General Maximum Price Regulation throug) 
an amendment announced, June 24, by Leon Henderson, 
Price Administrator. 

Originally, Supplementary Regulation No. 4, in exempting 
sales of armaments to the Government from the general reg? 
lation, provided in addition for the exclusion of emergenty 
purchases of goods not exceeding $1,000 in value. Amend: 
ment No. 5 to this supplementary regulation, effective Jum 
30, 1942, removes this monetary limitation on such purchase 
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